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Summary (and Rationale):  This lesson breaks into two days.  The project will begin on day one and the next day students will be given 20 minutes to meet with their groups and then the rest of the class will be presentations.  Therefore the total time for this lesson will be 180 minutes to represent two classes.  The students will develop an idea for a business within groups of 4-5 and then write a proposal on a poster and present to the class.  The students will randomly select situations and parameters from slips of paper in the bowls at the front of the class in which they must develop their ideas and then discuss within the group what the business will entail.  They must develop a concept, a product and explain how they will cover basic expenses such as manufacturing, shipping and advertising.
I. Focus and Review (Establish Prior Knowledge): At the beginning of class I will review what goes into a business.  I will remind the students that we have talked about factors of production which include land, labor, capital and entrepreneurship.  I will explain to them that today they will be the entrepreneurs and I will provide the initial monetary capital and they must create a business from there. 5 minutes
II. Statement of Instructional Objective(s) and Assessments: 
	Objectives
	Assessments

	· After learning about factors of production students will apply the knowledge to create a business plan that covers all four factors of production.
· After learning about balancing a budget students will create a business plan with a budget that is within the range given by the teacher that gives their company at least a 10% profit margin. 
	· Students will create a poster presenting their plan.
· Students will use the plans in class to create a budget for homework.


State the objective:
 •
After learning about factors of production students will apply the knowledge to create a business plan that covers all four factors of production.

•
After learning about balancing a budget students will create a business plan with a budget that is within the range given by the teacher.
Assessment:

•
Students will create a poster presenting their plan.
•
Students will create a poster presenting their budget. 

III. Teacher Input (Present tasks, information and guidance):  I will review the factors of production with the entire class and then explain the day’s activity.  I will divide the class up into groups of 4-5 and try to mix students of lower and higher level together so they could assist each other and try to pair up students that may have better artistic ability to work on the poster with a student that is good at public speaking to present.  Then I will have one person from each group come pick out of the bowls at the front of the room.  The slips of paper will give the students their initial capital income, the industry they will create a business in and a special circumstance that they must account for.  For example, they may draw 2 million dollars, clothing industry and their company must sponsor a charity with 5% of their profit so they would need to create a budget that gives them a 15% profit margin in order to pocket the 10% profit required by the assignment.  Once students are in the groups I will give them the supplies that they need and instruct them to begin brainstorming. Part of the assignment will roll over into homework because it would be too much to cover all during class.10 min
IV. Guided Practice (Elicit performance): Once the students begin working I will walk around the class to make sure everyone is on task and everyone is participating.  I will answer questions about specific situations and make sure that students are using viable numbers and solutions.  Students will be expected to create a mock budget and plan that includes what expenses the business will have to start up and they will need to have the budget planned out over the course of a year.  They will be expected to incorporate all factors of production that they have been taught about as well as aspects such as their target audience.  I will tell them that they need to list things that would be part of start-up costs, such as buying a factory or trucks but they only need to worry about the budget for a year.  For example, if a student had the example I used of 2 million dollars, clothing industry and a charity to donate to their budget could look something like this with a little more detail depending on how long it takes them to do:

They decide to start a t-shirt line.  They decide to name the brand Fido because they choose the Human Society as their charity.  They need a factory, materials such as cloth, laborers to work the machines and pack up the products, trucks and drivers to transport the goods and they choose to run a TV ad to advertise.  The budget could be:

20 employees (drivers and factory) at 30,000 a year = 600,000

5 managers (their salaries) at 50,000 a year = 250,000

Materials = 400,000

Utilities for factory = 300,000

Gas and maintenance on trucks = 200,000

TV ad = 250,000

Once the students create this plan that includes all the factors of production they would need and spends the capital they were given on relevant expenses they will show it to me for approval.60 min first class 20 minutes at the beginning of second class
There are 15 minutes inserted here for closure of the first class with the instructions that they will be presenting their projects the following class with about 20 minutes of more time at the beginning to prepare.
V. Closure (Plan for maintenance):
Once all the students finish with their posters we will reconvene as a group in order to present the ideas that the students came up with.  We will make sure that all the groups followed the parameters that they randomly drew and that they had everything required.  I will then assign the students a homework assignment to do as independent practice using the plan they developed in class. 60 min second class
VI. Independent Practice: For homework the students will need to develop a budget that shows that the company would make a 10% profit.  They will determine this by following a rubric that I will develop to show outputs for the inputs of the capital for example:

Every laborer must make at least 30,000 a year and for every factory worker you have you can make 100,000 products a year. 

For every 1,000 that they put into materials they can make 2,500 products a year.
And other variables of that nature.  The students will use these variables to determine how much the products would have to sell for in order to turn a profit and if the budget that they developed in class needs to be rearranged.  The students will be encouraged to do the best they can and if they want to write a short response writing why they spent money a certain way because they think it would be beneficial then they are welcome to do so as long as they can defend themselves.  I do not want them only thinking within tight parameters and if they have creative solutions I want them to express them (For example, they may think to sponsor an athlete by giving him free products in order to be more popular.  This would be difficult for them to show monetarily but they could guess what the output and input would be and justify it to me with a short reponse).  The numbers will not be graded as tightly as understanding of the concept.

10 min
STANDARDS: CE.E.1 Understand economies, markets and the role economic factors play in making 

economic decisions.

CE.E.1.1 Compare how individuals and governments utilize scarce resources (e.g., human, natural and capital) in traditional, command, market and mixed economies. 

CE.E.1.2 Analyze a market economy in terms of economic characteristics, the roles they play in decision making and the importance of each role (e.g., private property, free enterprise, circular flow, competition and profit motive, and allocation of resources via the price system).

CE.E.1.3 Explain how supply and demand determine equilibrium price and quantity produced (e.g., any market example –apples, tires, etc.).

CE.E.1.4 Analyze the ways in which incentives and profits influence what is produced and istributed in a market system (e.g., supply, demand, What to Produce?, How to Produce It?, How Much to 

Produce?, For Whom To Produce It?, free enterprise, etc.).
HS.SI.1 Evaluate resources needed to solve a given problem.
HS.SE.1 Analyze issues and practices of responsible behavior when using resources.
Plans for Individual Differences:  During the group would, differentiation will be able to be done based on attempting to group by skills and by considering the individual needs of the student and their performance on the group project.  For the homework, I would have an alternative rubric for a student that needed an accommodation that focused very loosely on the math but more on the general concepts of the lesson.
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